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EMPIRICAL ANALYSIS OF PROJECT EFFECTS OF PUBLIC WORKS BY
NATIONAL GOVERNMENT UNDER DEFLATION

Satoshi FUJII

This paper is to empirically analyze the macro-economic effects by public works by national govern-
ment under deflation using data in Japan from 1998 to 2010.In the analysis, total export value was also
included as a dependent variable. As a result, it was empirically found that 1,000 billions yen’s public
works by national government increases GDP by about 5,000 billions yen, improve the indexes of defla-
tor, average income, jobless rate, number of pauper, and increases the total tax revenue by about 1,600
billions yen and the number of births by 17,000. It was also found the macro-economic effects by increase
of total export value are not found as much as found for the national government’s public works.



